
ORDINANCE NO.
cr>

AN ORDINANCE APPROVING A LEASE FOR THE FINANCING OF A
PROJECT; PROVIDING FOR THE PAYMENT AND SECURITY OF THE
LEASE; CREATING A SINKING FUND; AUTHORIZING THE EXECUTION
OF VARIOUS DOCUMENTS RELATED TO SUCH LEASE; AND MAKING
CERTAIN DESIGNATIONS REGARDING SUCH LEASE.

WHEREAS, the governing body of the County of Madison, Kentucky (the "Lessee") has 
the power, pursuant to Section 65.940 et seq. of the Kentucky Revised Statutes to enter into lease 
agreements with or without the option to purchase in order to provide for the use of the property 
for public purposes;

WHEREAS, the governing body of the Lessee (the "Governing Body") has previously 
determined, and hereby further determines, that the Lessee is in need of the Project, as defined in 
the Lease hereinafter described;

WHEREAS, the Governing Body has determined and hereby determines that it is in the 
best interests of the Lessee that the Lessee enter into a Lease Agreement (the "Lease"), to be 
administered by Kentucky Association of Counties Leasing Trust (the "Program Administrator") 
and funded by the bank or financial institution offering the lowest and best interest rate, 
.selected by the Lessee upon the advice of the Program Administrator (the "Lessor"), for'the 
leasing by the Lessee from the Lessor of the Project; "

NOW THEREFORE, BE IT ORDAINED BY THE FISCAL COURT OF THE 
COUNTY OF MADISON, KENTUCKY, AS FOLLOWS:

Section I. Recitals and Authorization. The Lessee hereby approves the Lease 
Agreement (the "Lease") and all Collateral Documents, to the extent defined and identified in the 
Lease, each in substantially the form presented to this Governing Body. It is hereby found and 
determined that the Project identified in the Lease is public property to be used for public 
purposes. It is further determined that it is necessary and desirable and in the best interests of the 
Lessee to enter into the Lease for the purposes therein specified, and the execution and delivery 
of the Lease and all representations, certifications and other matters contained in the closing 
memorandum with respect to the Lease, or as may be required by the Lessor prior to delivery of 
the Lease, are hereby approved, ratified and confirmed. The Judge/Executive and Fiscal Court 
Clerk of the Lessee are hereby authorized to execute the Lease, together with such other 
agreements or certifications which may be necessary to accomplish the transaction contemplated 
by the Lease.

Section 2. General Obligation Pledge. Pursuant to the Constitution of the 
Commonwealth and Chapter 66 of the Kentucky Revised Statutes, as amended (the "General 
Obligation Statutes"), the obligation of the Lessee created by the Lease shall be a full general 
obligation of the Lessee and, for the prompt payment of the Lease Payments, the full faith, credit 
and revenue of the Lessee are hereby pledged. During the period the Lease is outstanding, there 
shall be and there hereby is levied on ail the taxable property in the Lessee, in addition to ail 
other taxes, without limitation as to rate, a direct tax annually in an amount sufficient to pay the 
Lease Payments on the Lease when and as due, it being hereby found and determined that 
current tax rates are within all applicable limitations. Said tax shall be and is hereby ordered



computed, certified, levied and extended upon the tax duplicate and collected by the same 
officers in the same manner and at the same time that taxes for general purposes for each of said 
years are certified, extended and collected. Said tax shall be placed before and in preference to 
all other items and for the full amount thereof; provided, however, that in each year to the extent 
that the other taxes of the Lessee are available for the payment of the Lease Payments and are 
appropriated for such purpose, the amount of such direct tax upon all of the taxable properly in 
the Lessee shall be reduced by the amount of such other taxes so available and appropriated.

There is hereby established, or it is acknowledged that there has heretofore been 
established, with the Lessee a sinking fund (the "Sinking Fund"), The funds derived from said 
tax levy hereby required or other available taxes shall be placed in the Sinking Fund and, 
together with interest collected on the same, are irrevocably pledged for the payment of all 
obligations issued under the General Obligation Statutes and all Tax Supported Leases, as 
defined in the General Obligation Statutes, including the Lease herein authorized, when and as 
the same fall due. Amounts shall be transferred from the Sinking Fund to the Lessor at the times 
and in the amounts required by the Lease.

Section 3. Administration of the Lease. The Kentucky Association of Counties Leasing 
Trust is hereby acknowledged to be the program administrator under the Lease.

Section 4. Severability. If any Section, paragraph or provision of this Ordinance shall be 
held to be invalid or unenforceable for any reason, the invalidity or unenforceability of such 
Section, paragraph or provision shall not affect any of the remaining provisions of this 
Ordinance.

Section 5. Open Meetings Law. This Governing Body hereby finds and determines that 
all formal actions relative to the adoption of this Ordinance were taken in an open meeting of this 
Governing Body, and that all deliberations of this governing Body and of its committees, if any, 
which resulted in formal action, were in meetings open to the public, in full compliance with 
applicable legal requirements.

Section 6. Conflicts. All ordinances, resolutions, orders or parts thereof in conflict with 
the provisions of this Ordinance are, to the extent of such conflict, hereby repealed and the 
provisions of this Ordinance shall prevail and be given effect.

Section 7. Effective Date. This Ordinance shall take effect from and after its passage 
and publication of a summary thereof, as provided by law.

INTRODUCED, SECONDED AND ADOPTED, at a duly convened meeting of the
Governing Body, held on 2011, after first re||i^ing hejf^ on __, 2011,

'4hcsigned by the Judge/Executive of 
indexed as provided by law.

he Lessee, attested

By:

Clerk, filed and

Judge/Executive



EXHIBIT G-1

FORM OF NOTICE OF SECOND READING OF ORDINANCE

The Fiscal Court of the County of Madison, Kentucky, at a meeting to be held on 
_______at 101 West Main Street, Riclunond, Kentucky 40475 in the County of Madison,

Kentucky will consider for passage, the following ordinance:

AN ORDINANCE APPROVING A LEASE EOR THE FINANCING OF A PROJECT;
PROVIDING FOR THE PAYMENT AND SECURITY OF THE LEASE; CREATING A
SINKING FUND; AUTHORIZING THE EXECUTION OF VARIOUS DOCUMENTS
RELATED TO SUCH LEASE; AND MAKING CERTAIN DESIGNATIONS
REGARDING SUCH LEASE.

It is hereby certified that the foregoing Ordinance provides for approval of a lease with 
Kentucky Association of Counties Leasing Trust, as administrator, and bank or financial 
institution offering the lowest and best interest rate, as lessor for financing certain public 
improvements and provides a general obligation pledge to assess sufficient taxes to comply with 
the obligations to pay lease payments. The full text of the section relating to the pledge to levy 
and assess a tax to pay the lease obligation is:

Section 2. General Obligation Pledge. Pursuant to the Constitution of the 
Commonwealth and Chapter 66 of the Kentucky Revised Statutes, as amended (the "General 
Obligation Statutes"), the obligation of the Lessee created by the Lease shall be a full general 
obligation of the Lessee and, for the prompt payment of the Lease Payments, the lull faith, credit 
and revenue of the Lessee are hereby pledged. During the period tlie Lease is outstanding, there 
shall be and there hereby is levied on all the taxable property in the Lessee, in addition to all 
other taxes, without limitation as to rate, a direct tax annually in an amount sufficient to pay the 
Lease Payments on the Lease when and as due, it being hereby found and detennined that 
cun-ent tax rates are within all applicable limitations. Said tax shall be and is hereby ordered 
computed, certified, levied and extended upon the tax duplicate and collected by the same 
officers in the same manner and at the same time that taxes for general puiposes for each of said 
years are certified, extended and collected. Said tax shall be placed before and in preference to 
all other items and for the full amount thereof; provided, however, that in each year to the extent 
that the other taxes of the Lessee are available for the payment of the Lease Payments and are 
appropriated for such purpose, the amount of such direct tax upon all of the taxable property in 
the Lessee shall be reduced by the amount of such other taxes so available and appropriated.

There is hereby established, or it is acknowledged that there has heretofore been 
established, with the Lessee a sinking fund (the "Sinking Fund"). The funds derived from said 
tax levy hereby required or other available taxes shall be placed in the Sinking Fund ajid, 
together with interest collected on the same, are irrevocably pledged for the payment of all 
obligations issued under the General Obligation Statutes and all Tax Supported Leases, as 
defined in the General Obligation Statutes, including the Lease herein authorized, when and as 
the same fall due. Amounts shall be transferred from the Sinking Fund to the Lessor at the times 
and in the amounts required by the Lease.
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A complete copy of the ordinance may be reviewed at the office of the County of 
Madison, Kentucky.

By /s/_______________________________________
Judge/Executive
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EXHIBIT G-2

FORM OF NOTICE OF ADOPTION OF ORDINANCE

The Fiscal Court of the County of Madison, Kentucky, at a meeting held on______________,
adopted the following ordinance:

AN ORDINANCE APPROVING A LEASE FOR THE FINANCING OF A PROJECT;
PROVIDING FOR THE PAYMENT AND SECURITY OF THE LEASE; CREATING A
SINKING FUND; AUTHORIZING THE EXECUTION OF VARIOUS DOCUMENTS
RELATED TO SUCH LEASE; AND MAKING CERTAIN DESIGNATIONS
REGARDING SUCH LEASE.

It is hereby certified that the foregoing Ordinance provides for approval of a lease with 
Kentucky Association of Counties Leasing Trust, as administrator, and bank or financial 
institution offering the lowest and best interest rate, as lessor for financing certain public 
improvements and provides a general obligation pledge to assess sufficient taxes to comply with 
the obligations to pay lease payments. The full text of the section relating to the pledge to levy 
and assess a tax to pay the lease obligation is:

Section 2. General Obligation Pledge. Pursuant to (he Constitution of the 
Commonwealth and Chapter 66 of the Kentucky Revised Statutes, as amended (the "General 
Obligation Statutes"), the obligation of the Lessee created by the Lease shall be a full general 
obligation of the Lessee and, for the prompt payment of the Lease Payments, the full faith, credit 
and revenue of the Lessee are hereby pledged. During the period the Lease is outstanding, there 
shall be and there hereby is levied on all the taxable property in the Lessee, in addition to all 
other taxes, without limitation as to rate, a direct tax annually in an amount sufficient to pay the 
Lease Payments on the Lease when and as due, it being hereby found and determined that 
current tax rates are within all applicable limitations. Said tax shall be and is hereby ordered 
computed, certified, levied and extended upon the tax duplicate and collected by the same 
officers in the same manner and at the same time that taxes for general purposes for each of said 
years are certified, extended and collected. Said tax shall be placed before and in preference to 
all other items and for the lull amount thereof; provided, however, that in each year to the extent 
that the other taxes of the Lessee are available for the payment of the Lease Pajmients and are 
appropriated for such purpose, the amount of such direct tax upon all of the taxable property in 
the Lessee shall be reduced by the amount of such other taxes so available and appropriated.

There is hereby established, or it is acknowledged that there has heretofore been 
established, with the Lessee a sinking fund (the "Sinking Fund"). The funds derived from said 
tax levy hereby required or other available taxes shall be placed in the Sinking Fund and, 
together with interest collected on the same, are irrevocably pledged for the payment of all 
obligations issued under the General Obligation Statutes and all Tax Supported Leases, as 
defined in the General Obligation Statutes, including the Lease herein authorized, when and as 
the same fall due. Amounts shall be transferred from the Sinking Fund to the Lessor at the times 
and in the amounts required by the Lease.
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A complete copy of the ordinance may be reviewed at the office of the County of 
Madison, Kentucky.

By /s/__________________
Judge/Executive

CERTIFICATION

The undersigned, an attorney licensed to practice law in the Commonwealth of Kentucky, hereby 
certifies that the foregoing is a true and accurate summary of an ordinance that has been prepared 
by an attorney licensed to practice law in the Commonwealth of Kentucky.

Licensed Kentucky Attorney
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EXHIBIT B 
LEASE PAYMENTS

Madison County #5 - Sheriffs Vehicles - Republic Bank

Base Rental Total Total TotatFY Lease
Date Principal Interest Adjustments Base Rental ** Debt Service Balance

Rept±ltc3/imi
3/18/2011 <-Lease Closing Date $106,500.00
3/20/2012 21,300.00 4.474.42 25,774.42 $85,200.00
3/20/2013 21.300.00 3,550.35 24,850.36 863,900.00
3/20/2014 21,300.00 2,662,77 23,962.77 842,600.00
3/20/2015 21.300.00 1,775.18 23,075.18 821.300.00
3/20/2016 21.300.00 890.02 22,190.02 80.00

106,500,00 13,352.74 - 119.852.74

The Interest Component set forth above is (and shall be) computed on a 360 day year 
basis for the actual number of days elapsed. The Base Rent set forth above includes the Interest 
Component, Principal Component and Administrative Fee payable under the Program 
Administration Agreement. The Payment Date is the due date for payments hereunder, which 
includes interest through the first day of the month following the Payment Date.

Lessor has selected a fixed interest rate. The Interest Component is the per annum rate 
equal to 4.110%. The Interest Component set forth above includes the Administrative Fee of 
0.40%.

The Taxable Rate of Interest shall be the then current Interest Component set forth in the 
above table of Lease Payments (or determined in accordance with the formula set forth in the 
preceding paragraph) divided by 68.5%.

The Late Payment Rate shall be the Taxable Rate of Interest plus 4.0%.

The Purchase Price shall be the Remaining Principal Component set forth above, plus the 
unpaid Interest Component accrued to the Purchase Price Date, plus all other amounts due 
hereunder that remain unpaid on the Purchase Price Date.

Unless Lessee has submitted a properly executed ACH Form (attached as an exhibit to 
this Lease) or as otherwise provided for the electronic transfer of payments, all Rent hereunder 
shall be paid by check mailed to Republic Bank & Trust Company, 661 South Hurstborne 
Parkway, Louisville, Kentucky 40222,

Lessee hereby acknowledges the Lease Payments set forth above (and the Fees and 
Expenses included as a part thereof).

/ yi

pi^ON, KENTUCKY, Lessee

Judge/Executive
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Glenna Baker

From:
Sent:
To:
Subject:
Attachments:

Mittler, Kelly - KACo [keliy.mlttler@kaco.org] 
Wednesday, March 16, 2011 2:17 PM 
Glenna Baker
FW: Madison County - Lease Exhibit B 
Madison Exhibit B.pdf

Attached is Exhibit B to the lease. Can you have the Judge sign and then fax a copy to me?

Kelly Collins Mittler 
Leasing Officer
Kentucky Association of Counties 
400 Englewood Drive 
Frankfort, Kentucky 40601 
Keflv.Mittler@kaco.org
Toll Free: 800-264-5226 
Direct Dial: 502-234-5028 
Fax: 502-234-5029 
Cell: 502-468-8868

This electronic mail transmission is intended solely for the named individual or entity to which it is addressed and may contain information that is confidential, 
proprietary and/or legally privileged. If you are not the intended recipient, do not read, copy, retain, forward or otherwise disseminate this message or any 
attachment. If you have received this transmission in error, please notify the Kentucky Association of Counties via reply e-mail and delete all copies of the 
message and any attachment from your system.
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