ORDINANCE NO. i I”Qq

ORDINANCE evidencing the intention of the County of Madison,
Kentucky, to issue Single Family Mortgage Revenue Bonds and
related matters.

WHEREAS, the County of Madison, Kentucky (the “County”) is a political subdivision
duly organized and validly existing under the Constitution and the laws of the Commonwealth of
Kentucky; and

WHEREAS, pursuant to the Constitution and the laws of the Commonwealth of Kentucky,
and particularly Section 67.083 of the Kentucky Revised Statutes, as supplemented and amended
(the “Act”), the County is authorized to carry out the public purposes specified in the Act, in
order to “provide counties as units of general purpose local government with the necessary
latitude and flexibility to provide and finance various governmental services. . .” including
“facilitating the purchase and construction of new and existing housing” within their respective
boundaries, which is expressly determined and construed herein to include the issuance of
revenue bonds to acquire residential mortgages to facilitate such construction and purchase of
new and existing housing and to pledge such residential mortgages as security for the payment of
the principal of and interest on such bonds, and including the entering into of any agreements in
connection therewith, which constitutes a valid public purpose for the issuance of revenue bonds
by the County; and

WHEREAS, it is now considered to be necessary and desirable and in the public interest of
the residents of the County, for the County to issue its revenue bonds in an amount not to exceed
$100,000,000, for the purpose of financing mortgage loans to low and moderate income persons
for one to four family residences in the County; and

WHEREAS, pursuant to the Constitution and the laws of the Commonwealth of Kentucky,
and particularly Section 65.210 et seq. of the Kentucky Revised Statutes, as supplemented and
amended (the “Interlocal Cooperation Act”), public agencies may exercise and enjoy with any
other public agency in the Commonwealth of Kentucky any power, privilege or authority which
may be exercised by such public agency individually, and pursuant to the Interlocal Cooperation
Act, one or more counties may join together or cooperate with one another in the exercise, either
jointly or otherwise, of any one or more of the powers conferred by the Act or other enabling
acts or powers pursuant to a written agreement;

NOw, THEREFORE, Be It Ordained by the Fiscal Court of the County of Madison,
Kentucky, as follows:

SECTION 1. That, in order to provide decent, safe and sanitary housing that persons of
low and moderate income in the County, can afford, with the resulting public benefits expected
to flow therefrom, it is deemed necessary and desirable for the County to issue its revenue bonds
in an aggregate principal amount not to exceed $100,000,000 (the “Bonds"), for the purpose of
financing mortgage loans to persons of low and moderate income for one to four family

residences located in the County.
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SEcTioN 2. That the County will issue the Bonds in an aggregate principal amount not
to exceed $100,000,000 for the aforesaid purposes; that such Bonds shall not constitute an
indebtedness, an obligation or a loan of the credit of the County, within the meaning of any
constitutional or statutory provision, but will be payable solely from the repayment of the
mortgage loans; that neither the faith and credit nor the taxing power of the County will be
pledged to the payment of the principal of or interest on the Bonds; that the County will not have
the right or authority to levy taxes to pay the principal of or interest on the Bonds; and that the
Bonds shall not constitute a moral obligation of the County.

SEcTiON 3. That, pursuant to the Interlocal Cooperation Act, the County may choose to
issue the Bonds jointly with or on behalf of one or more counties if the County so determines, or
to have the Bonds issued by another county on behalf of the County if the County so determines,
such determinations to be made in the best judgment of the «Ddd» of the County that such a
cooperative effort is in the best interests of the County.

SECTION 4. That the County hereby agrees to work with Gates Capital Corporation to
underwrite the Bonds and with Chapman and Cutler, as Bond Counsel, in connection with the
issuance of the Bonds during calendar year 2000.

SECTION 5.  That the County Judge/Executive, the Fiscal Court Clerk and all other
proper officers, officials, agents and employees of the County are hereby authorized, empowered
and directed to do all such acts and things and to execute all such documents and certificates as
may be necessary to further the purposes and intent of this ordinance, including without
limitation to obtain an allocation of unified volume cap.

SECTION 6. That the provisions of this ordinance are hereby declared to be separable,
and if any section, phrase or provision of this ordinance shall for any reason be declared to be
invalid, such declaration shall not affect the remainder of the sections, phrases and provisions of
this ordinance.

SECTION 7. That all ordinances, resolutions or orders, or parts thereof, in conflict
herewith are, to the extent of such conflict, hereby superseded; and that this ordinance shall be in
full force and effect upon its adoption and approval.



INTRODUCED, SECONDED, READ AND ADOPTED AT A DULY CONVENED MEETING OF
4o

THE FISCAL COURT OF THE COUNTY OF MADISON, KENTUCKY, held on the 25 day of
‘QQM 1999, on the same occasion signed in open session by the County Judge/Executive
as evidence of his or her approval, attested under seal by the Fiscal Court Clerk, ordered to be

filed and recorded as required by law, and declared to be in full force and effect according to

law.
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ASSISt— Home buyer Assistance
Affordable home ownership for families Prog ram Outline

An innovative program sponsored by counties throughout
the state that offers families the opportunity to buy their own
home. The home buyer assistance feature of the Assist &
program provides families with funds to pay all or most of their
closing costs and down payment, enabling families with good
credit but little extra capital to buy their first home.

Overview

« Counties join together and issue tax-exempt single family bonds

« Each home rule county requests bonding authority from the State
« The bonding authority is pooled and allocated among the counties
« No financial contribution or commitment required from any county
« Any Kentucky county can participate

Description of Bond Issue

« Tax-exempt bonds are issued using the combined bonding authority of the
counties

« The bonds are sold at a premium, a price greater than their face amount

« Proceeds of the bonds are used to make the home loans and the
assistance

« The bond premium supplies the extra funds to provide home buyer
assistance

« The bonds are not a debt of the county or paid from any county funds

« One (or more) county acts as issuer on behalf of all the counties

« The bonds are secured by loans on homes purchased with Assist

Loan Description

« 30 year fixed rate loans
« FHA, VA and conventional loans available
« Assist pays 4.75% cash assistance to qualifying homebuyers

. 1.00% to lender as origination fee
. 0.25% to lender as discount fee
« 3.00% net to home buyer for closing

« Loans are funded with proceeds of the bonds
* Loan interest rate determined at bond closing
* Loan interest rate below conventional loan rates as of bond closing

GATES Capital Corporation



Assist — Home buyer Assistance 7 Program Outline
Affordable home ownership for families Page 2

Qualifying Home buyers

» First time home buyers (not owned residence in three years)
*  Will occupy the home as their residence

« Meet income guidelines

« Meet purchase price guidelines

Advantages

« Provides additional home ownership opportunities in each county

« Home ownership provides added stability in a community

« Serves the 40% of potential home buyers who qualify for loans but lack funds
« Strategic alliance with lenders in the state

« Customized marketing in each county

« No out-of-pocket expense to any county to participate

Program Details

Total Home Buyer Assistance: 4.75%

Closing Costs and Down Payment: 3.00%

Origination Fee and Lender Reimbursement: 1.78%
Mortgage rate: Expected rate of 7.00% at today’s rates
Lending Period: March 1, 2000 through Feb. 28, 2002
Expected Closing date: March 1, 2000
Bond Counsel: Chapman & Cutler

GATES Capital Corporation
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